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Eurobank EFG Group achieved solid growth in the first 9 months in 2008 

 

Beograd, November 25, 2008 Eurobank EFG Group delivered healthy growth rates, enhanced its 

profitability and maintained high capital adequacy and sound liquidity in the past nine months. 

Within a turbulent environment for the global financial and banking sectors, where the strength of 

economies and companies is tested internationally, the achieved results are the result of prudent 

shareholder capital utilization and effective risk management.  

� Group Net Profit Rises by 4.6% to €647m, despite the adverse conditions in the    

global banking and financial sector 

� Recurring Profit expands by 17.9% to €560m 

� Customer Deposits increase by an impressive 42.5% y-o-y 

� Strong Capital Adequacy at 11% 

� Group Operating Expenses down 3.1% q-o-q 

Performance in “New Europe” was particularly strong, as net profit from this region more than 

tripled and reached €135m, from €42m the same period last year, contributing 20.8% to the total 

group profitability, against 6.6% in the first nine months of 2007. 

The Group’s sound liquidity position fuelled business development in Greece and “New Europe” 

countries. Customer deposits registered an impressive 42.5%yoy growth, reaching €46.1bn for the 

nine-month period, as a result of customers’ loyalty and the rising effectiveness of the Group’s 

extensive network of 1,800 branches and points of sale. Deposits in “New Europe” more than 

doubled and reached €9.3bn, from €4.3bn in the nine months of 2007, whereas deposits in Greece 

were up 31.2% to €36.8bn. The robust growth of deposits led the loans-to-deposits ratio to recede 

further to 119.9%, from 130.1% the same period a year ago. It should be noted that deposit 

additions outpace loan additions in absolute terms since the beginning of the year, allowing for 

credit expansion to be funded solely on deposits. 

In spite of the volatile and difficult environment for asset management, Group total funds under 

management increased by 15.1% to €57.4bn, with “New Europe” growing by 85% to €10.7bn, 

versus €5.8bn last year. 

 



Group loans continued to expand at a decelerating rate of 30.9%, reaching €56.5bn at the end of 

September 2008. Loans in “New Europe” doubled to €15.1bn, from €7.4bn, whereas loans in 

Greece were up by 15.9% to €41.4bn.  Lending to enterprises and households increased both by 

31%yoy to €30bn and €26.5bn respectively. It should be noted that Eurobank EFG has no 

exposure to “toxic” assets. 

The robust performance in recurring businesses led Group total revenues up by 16.7% to €2.4bn in 

the period January – September 2008.  

The cost-to-income ratio in Greece remained at low levels (41.4%), while in “New Europe” it 

improved materially to 63.6%, from 77.4% in the nine months of 2007. The Group’s efficiency ratio 

stood at 48.7% in the nine-month period of 2008. 

Eurobank EFG retains a strong capital adequacy. At the end of the nine months of 2008, total Risk 

Asset Ratio according to Basel II (IRB) stood at 11%and was significantly higher than the minimum 

levels as set by Bank of Greece. Similarly the Core Tier 1 ratio stood at 8.7% over the same period. 

The quality of the loan portfolio was maintained at high levels, with NPLs accounting for 2.66% of 

the loan portfolio, well below the 3.5% level set as a target for the Greek system by the Bank of 

Greece. 

RESULTS  in “New Europe” 

The fast business growth outside Greece resulted in €785m of revenues from the region, compared 

to €427m in the nine months of 2007. “New Europe” revenues contributed 32.8% to the Group’s 

total revenues, from 20.8% a year ago. 

The Group produced robust results in growing the business and profitability in “New Europe”, both 

loans and deposits more than doubled and amounted to €15.1bn and €9.3bn respectively at the 

end of September 2008, as a result of the expansion of the client base and the enrichment of the 

products and services offered. 

In terms of profitability, results were very positive in all countries outside of Greece: In Bulgaria net 

profits increased by 78.8% to €56.6m, while in Romania earnings more than doubled reaching 

€35m. In Poland, results were impressive, only two years since Polbank EFG became operational, 

with net profits reaching €16m against losses in 2007, whereas the loan portfolio exceeded €4bn. 

Despite the adverse conditions in the capital markets, the results of the bank and the brokerage 

company in Turkey were particularly strong, as net profits grew to €22m. Business in Cyprus was 

profitable in the third quarter, after just one year of operations in the country. 

At the end of 3Q 2008, Eurobank EFG Beograd generated a YTD total profit of RSD 3,1 

billion  (EUR 41,2 million) as compared to the 3Q 2007 when YTD profit stood at RSD 880 

million (EUR 10,9 million). The key drivers of the achieved profit in 2008 were primarily 

increased interest revenues and stable operating expenses.  

Due to the increased lending activities and capital increase, the total assets increased by 

21.88% as compared to YE 2007.  



Total loans rose by 42% compared to end 2007. In the Q3 2008, the Bank recorded further 

growth of its market share in retail lending, reaching 19.5% in entrepreneurial loans, 10.3% 

in housing loans and 10.4% in consumer loans.  

Total deposits rose by record-high 41% compared to end 2007, and reached EUR 800 million 

at the end of the Q3 2008. Since the beginning of the year, Eurobank EFG attracted over 17% 

of all new deposits on the market, thus confirming the title of the bank for savings, and 

increasing its market share in this segment more than 10%. 

In addition to the outstanding business results, the Bank has continued implementing its 

corporate social responsibility program titled “We invest in European values” by donating 

around EUR 2.8 million for projects supporting education (Eurobank EFG SCHOLARSHIP), 

environmental protection (Eurobank EFG Parks), healthcare (Eurobank EFG PET CENTRE) 

and inclusive society (Eurobank EFG EQUALITY). 

* 

Eurobank EFG Group is a European banking organization with total assets of €79.4bn. The Group employs more than 

24,000 people and offers its products and services both through its network of over 1,700 branches and points of sale, and 

through alternative distribution channels. 

Eurobank EFG Group has an established presence in Greece, Bulgaria, Serbia, Romania, Turkey, Poland, Ukraine, United 

Kingdom, Luxembourg, and Cyprus. It is a member of the EFG Group, the third largest Swiss-based banking group.  

Our position as a growing European financial institution is underpinned by our strong financial performance and the 

continued expansion of our operations into markets in which we have unique and extensive expertise. Strong capital 

adequacy, the quality of our portfolio and the strength of our people, combined with organic growth and solid profitability 

will ensure that we continue to drive the business forward for the benefit of customers and shareholders alike. 

More information about Eurobank EFG can be found at www.eurobank.gr and www.eurobankefg.rs 

For additional information, please contact the authorised public relations agency,  

McCann-Erickson Public Relations, at 011 3285 125 

Contact: Bojana Tošić 063 384 288 

 

 

 


