
                                     Wednesday, November 27, 2013 

 

  SERBIAN EQUITIES DAILY  

 
Eurobank Brokerage            1 

 

0

3

6

9

400

500

600

700

23/11/2012 23/03/2013 23/07/2013 23/11/2013

Volume (€ m) BELEX15

 

 
   

 

 

 

 

    

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Market Comment:  

With a week international sentiment and no local power to 

ignite the flow, the Belex is condemned to stagnation.  We 

had a flat day yesterday, with a turnover of just €110k.  

NIS was a third of the total volume, followed by 

Energoprojekt and Imlek.   

NIS: No brotherly love 

The Ministry of Energy published a document brought by the 

Government of Serbia on August 9th regarding the long term 

strategy of NIS and the basis for Serbian representatives’ actions 

in the decision making process of the Russian held petrol holding 

NIS.  The state of Serbia holds a 30% stake, while Gazprom has 

56% in the company.  The document was drafted in order to 

safeguard the Serbian minority interest in the company and talks 

about goals of producing no less than 5m tons of oil equivalents 

per year and a minimum dividend payout ratio of 25% (the SPA 

signed b/w Serbia and Russia in 2008 calls for 15%).  The Russian 

side responded with a claim that the strategy document was 

brought without their consent, a statement rebuffed by the Serbian 

Ministry.  Gazprom claims that since they took it over, NIS 

production doubled, tax payments to the state more than doubled 

and currently contribute to more than 10% of the Serbian budget 

revenues.  What lies at the foundation of the quarrel is probably 

the fact that Gazprom pays a royalty tax of just 3% on oil and gas 

pumped locally (also stipulated in the SPA) and far below the legal 

rate of 7%.  There is also a lot of politics involved, where 

speculation is that the governing SNS party is being divided along 

the lines of those pro-Russia, supporting the South Stream and 

those against it.  (Source: Ministry of Energy / B92.net).  Ivan 

Radovic, (ivan.radovic@eurobank.rs, tel: +381 11 3027 533) 
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Market Comment:  

Another day of mild loses yesterday, with the Belex15 

shedding a quarter of a percent.  A volume of €206 was 

recorded, less than half the ytd average. Metalac and NIS 

were the most traded stocks with more than half of the 

daily total.  We expect little volatility and low volumes to 

persist.   

 

Economy and Business News: 

Economy: Fiscal Counsil bashes 2014 budget proposal  

The Fiscal Counsil came out yesterday strongly criticizing the budget 

proposal adopted earlier this month by the government.  The independent 

budget watchdog said Serbia needs to do much more.  The Ministry of 

Finance projected 2014 deficit of 4.6% and around 7.1%, counting the 

“below the line” expenses, is not nearly enough to be considered the 

initiation of structural reforms.  The savings of 1.2% of the GDP in 2014 in 

the draft are far from the “promise” of shedding 2%, which was given by 

the Finance minister Mr. Krstic earlier.  The only positive in the budget 

draft is the public sector wages and pensions control (nominal increase of 

2% in total in 2014).  On the negatives: enterprises in restructuring will 

still “eat” €600m, pension reform that had been promised earlier will not 

happen in 2014, there isn’t going to be any lay-offs in the state 

administration, state guarantees for Srbijagas and other state owned 

gigantic losers will be continuously issued.  The cumulative savings from 

the “solidarity tax” and increased VAT rate of €300 will be eaten up by the 

increased spending on interest as the both the debt and interest rates go 

up.  The government will need to keep borrowing, until at least 2017.  The 

public debt will reach 64% of GDP by the end of this year.   (source: B92, 

Tanjug).  This is as tough as we are going to hear it from the soft spoken, 

mild mannered Fiscal Counsil members.  They are usually very prudent, 

reserved and politically correct.  The budget draft 2014 tells us that there 

is no genuine will for real structural reforms within the current 

government.  The coalition is just too heterogeneous and will probably not 

last the full term.  Some analysts speculate that once Serbia officially 

begins talks with the EU, the elections will be called.   Ivan Radovic, 

(ivan.radovic@eurobank.rs, tel: +381 11 3027 533) 

 

 

mailto:ivan.radovic@eurobank.rs
mailto:ivan.radovic@eurobank.rs


                                     Wednesday, November 27, 2013 

 

  SERBIAN EQUITIES DAILY  

 
Eurobank Brokerage            2 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Symbol Closing Price Turnover (RSD)

MTLC 2,304 8,529,835

NIIS 888 4,505,697

IMLK 2,969 1,423,450

GMON 2,301 920,400

CCNB 12,000 803,996

Most Traded Stocks
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Disclaimer  

Eurobank AD Beograd and its third party suppliers ("Information Providers") furnish the information available in this Document without responsibility for accuracy 

and you agree that errors contained in such information shall not be made the basis for any claim, demand or cause of action against Eurobank or any Information 

Provider. Eurobank believes its data and text services to be reliable, but accuracy is not warranted or guaranteed. The Document includes facts, views, opinions 

and recommendations of individuals and organizations deemed of interest. Neither Eurobank nor Information Providers guarantees the accuracy, completeness or 

timeliness of, or otherwise endorses these views, opinions or recommendations, gives investment advice, or advocates the purchase or sale of any security or 

investment.  

You agree not to reproduce, retransmit, disseminate, sell, distribute, publish, broadcast, circulate or commercially exploit the information available in this Document 

in any manner without the express written consent of Eurobank, nor to use the information available in this Document for any unlawful purpose. Eurobank may 

point to other documents that may be of interest to you but for which Eurobank has no responsibility.  

Eurobank and information providers expressly disclaim all warranties of any kind, express or implied, including without limitation any warranty of merchantability, 

fitness for a particular purpose or non-infringement.  

Neither Eurobank nor any of its information providers, parents, members, subsidiaries, affiliates, service providers, licensors, officers, directors or employees shall 

be liable for any direct, indirect, incidental, special or consequential damages arising out of or relating to this agreement or resulting from the use or the inability to 

use the document, including but not limited to damages for loss of profits, use, data or other intangible damages, even if such party has been advised of the 

possibility of such damages. 
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